May 14, 2014 – San Francisco Business Times -SunCal revives plans for Oakland's Oak Knoll, buys 167acre development site for the second time

Courtesy of SunCal - This rendering depicts a potential new neighborhood in Oak Knoll.
In a twist of deja vu, SunCal is back to redeveloping the Oak Knoll project in the Oakland Hills — a 167acre, former naval hospital site with the potential for more than 900 homes.
Irvine-based SunCal has now bought the same site twice: once in 2005 for $100.5 million and again last
week from the Lehman Brothers estate for an undisclosed sum.
SunCal originally partnered with Lehman to buy the site and turn it into housing, but those plans fell
apart after Lehman declared bankruptcy in 2008 — a watershed event during one of the worst economic
recessions in U.S. history.
“We’re excited to resume our involvement with this very special site and we look forward to again
working toward making this a new community,” said Frank Faye, SunCal executive vice president in a
statement. “This is one of the most significant master-planned community opportunities in the San
Francisco Bay Area, and it is particularly satisfying to once again be at the helm of Oak Knoll’s
development.”
SunCal’s previous design for the site included 960 homes, 82,000 square feet of commercial and retail
space, and 50 acres of parks and open space.
“We’re looking to take the foundation of the past plan and update it to meet current market and
community needs,” Faye said.

After Lehman’s collapse, SunCal remained involved in the property, performing some maintenance and
demolition of buildings, but since the property was partly owned by Lehman, it was tied up in
bankruptcy proceedings and any new development stalled.
"If not for the Lehman Brothers collapse in 2008 and the loss of their funding for this project, we would
have continued working to develop Oak Knoll," said Joe Aguirre, a SunCal spokesperson.
A few years passed and another developer, Signature Development Group took it on in 2013, but later
dropped its plans. Last June, Mike Ghielmetti, head of Signature Development, said, “with the right land
plan, it will be fantastic.”
It's unclear what happened to Signature's agreement with Lehman, but Lehman marketed the property
for sale earlier this year and selected SunCal to buy it.
"We’re just happy to have the opportunity to finish what we started," Faye said. The developer wants to
start construction "sooner than later," but still has to finalize a new design, secure entitlements in
addition to major infrastructure and site preparation before any new construction.
The project could take several years to build out in multiple phases and will likely cost hundreds of
millions of dollars to complete, Faye said.
The site is in a scenic spot in the hills near some of Oakland’s richest neighborhoods. In the past,
neighbors clamored for development of the site and especially for a new grocery store.
“The City of Oakland is thrilled to have SunCal back on the project,” said Larry Reid, an Oakland city
council member whose district includes Oak Knoll. “They worked well with our city and we know they
can deliver a development that will be an asset to my district and all of Oakland.”
The site’s naval history goes back to World War II when the hospital there treated wounded military
personnel. It did the same during the Korean War, Vietnam War, Gulf War and peacetime before it
closed in 1996.
Oak Knoll was slated to be SunCal’s first foray into the Bay Area development scene. The company,
which specializes in large-scale master plans, went after other Bay Area projects including
redevelopment of another former naval site at Alameda Point in Alameda, a deal that ended with a legal
battle with the city of Alameda, and development of the Camp Parks Army site in Dublin, which is an
ongoing project. In Dublin, SunCal negotiated a land exchange deal with the Army to develop $66 million
worth of military buildings in exchange for 180 acres for housing.
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